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Appendix I: Integrated Water Cycle Management Strategy – Our Water 

Our Future 2050 - Financial Modelling Report  

Overview 

FINMOD is Council’s financial modelling tool for the Our Water Our Future Strategy 2050. FINMOD 
is a financial modelling tool to model the price path and financial position of Council over the 30-
year strategy period. FINMOD requires inputs for capital and operating expenditure over the period 
and models the impact to typical residential bill (TRB), borrowings and cash and investments for 
the organisation, based on growth and income from serviced areas and developer charges.  

FINMOD Assumptions and Inputs 

The financial modelling inputs included data from published financial reports from the last two 
complete financial years (2020-21 and 2021-22), known information on 2023-24 fees and charges, 
information on existing loans and repayments, and billing information (e.g., number. of 
assessments). The financial modelling assumptions have been based on the best knowledge at 
the time and were developed in conjunction with Council’s Finance Manager. Growth rate 
assumptions align with those used by MidCoast Council’s Land Use Planning team and those used 
during the issues phase of the IWCM Strategy. 

We have also assumed that no dividends will be paid from the water and sewer funds within the life 
of the strategy.  

The following inputs and assumptions were used.  

Water and sewer inputs – common for both 

Base forecast data 

• Values in 22/23 dollars ($’000) 

• Forecast years: 31 years 

• Inflation rate (general and capital works): 3% 

• Borrowing interest rate for new loans: 6% 

• Investment interest rate: 4.5% 

• Term of new loans: 20 years 

• Average life of system assets: 70 years 

• Growth rate residential assessments: 1.0% 

• Growth rate non-residential assessments: 1.0% 

• Backlog assessments residential and non-residential: no input 

Water inputs 

Base forecast data 

• Input number of residential and non-residential assessments for 20/21 and 21/22 

• Developer charges $/assessment residential and non-residential: 
o 22/23: $6,645 
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o 23/24: $6,977 
o 24/25 onwards: $9,570 

The future water developer charge figure of $9,570 was calculated by totalling the 
growth component of planned water capital works over the 30 years and dividing by 
the total number of new assessments over the 30 years. This was done as the 
developer charges should cover any growth component of capital works over time, 
and the existing water developer charge does not appear to be financially 
sustainable. However, $9,570 is an estimate only and any new water developer 
charges would be calculated as part of a revised Development Servicing Plan 
(DSP). Revision and update of the water servicing strategies has recently been 
initiated which will feed into a revised DSP. 

• Number of vacant bill assessments:  
o 22/23 onwards: 1446 

• Typical bill for vacant assessment: 50% 

• Depreciation of existing plant and equipment (P&E) - total of annual depreciation of P&E 
should total the written down figure for P&E ($66,651 for water). Total of annual 
depreciation of P&E adjusted by assuming P&E will be written off within 15 years, assumed 
$4,500 each year, and then Finmod truncates the deprecation accordingly: 

o 21/22: $1,094 
o 22/23 onwards: $4,500 

• Information in Table 1:  

Table 1: Depreciation of plant and equipment inputs- water 

 21/22 22/23 

Current replacement cost of system assets  $929,657 $957,547 

Written down cost of current assets $526,649 $542,448 

Annual depreciation of existing system assets $12,869 $13,255 

Written down value of P & E $66,651 $66,651 

No depreciation overrides were used in FINMOD 

• Existing loan payments: principal – provided by Council’s Finance team 

• Existing loan payments: interest – provided by Council’s Finance team 

• Capital works program: 
o See 30-year LTFP spreadsheet for planned capital works including renewals 

programs spend. 
o Future spending on renewals for each asset type was assumed to be 80% of 

depreciation for that asset type. 
o Assumed 66% government funding for water security projects for the Manning 

scheme. 
o Assumed 25% government funding for water security projects for Gloucester, 

Bulahdelah and Stroud schemes 

• Developer provided assets: assumed $500,000 per year to cover developer provided water 
assets. This includes assets from the North Tuncurry development and Brimbin water 
reticulation assets 

• Additional costs added for Brimbin development:  
o 25/26: $3,400,000 for DN 375 Irkanda to Brimbin approximately 9km long 

distribution main 
o 32/33: $10,500,000 for 21 ML reservoir constructed as 2 x 10.5 ML reservoirs 
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o 32/33: $4,100,000 for DN 450 Kolodong to Brimbin approximately 10km long 
transfer main 

• For developer provided assets override operational costs: 
o $5,000 per year for gravity trunk mains 
o $10,000 per year per reservoir 
o $20,000 per year for pumped flows from Kolodong water pump station to Brimbin 

• Plant and equipment expenditure: assumption adopt for 23/24 onwards the highest of the 
two input years 

o 20/21: $781 
o 21/22: $529 
o 22/23 onwards: $781  

• No inputs for disposal of plant and equipment and disposal of system assets fields 

Revised/ additional forecast data 

• No overrides for the following, except for year 52/53, where the FINMOD prediction is zero, 
the 51/52 value is overridden for the value for 52/53: 

o Administration 
o Engineering and supervision 
o Maintenance expenses 
o Energy costs 
o Chemical costs 
o Purchase of water 
o Other expenses 
o Other revenue 
o Other grants 
o Other contributions  

• Override operation expenses to account for additional operating costs with new assets and 
projects: see LTFP spreadsheet for overrides 

The operation expense overrides also account for overrides for administration, engineering 
and supervision, maintenance expenses, energy costs, and chemical costs. This was done 
for ease of financial modelling (one line of 30 years data to override instead of six, and has 
no discernible impact on the results). 

• Developer charge overrides: no overrides 

• Pensioner rebate: 
o Pensioner rebate per pensioner ($): $87.50, no overrides 
o Pensioner rebate subsidy (%): 50%, no overrides 
o Number of pensioner assessments: no overrides  
o Percentage of pensioner assessments (%): 25.36, no overrides 

• New loan payments- principal and interest: no overrides  
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In case development 

• The Finmod manual defines TRB is total revenue from residential income divided by total 
number of residential assessments. TRB 21-22 is $796 for water 

• Adjusted TRB for 22/23 and 23/24 to be in line with fees and charges for FYs: 
o 22/23: $796 
o 23/24: $796 

• TRB path set for 24/25 onwards by Council- estimated a realistic TRB price path (see each 
Finmod run for details) with small increases (in $22/23) for the years that coincide with 
significant spending on water capital works for water security projects (the 3% inflation in 
the model also increases the rates by inflation each year).  

• Renewals to be funded in whole by internal funding 

• Internal funding for new works to cover ‘new work less capital works grants’ for all except 
water security solutions. The assumption behind this is to ensure some borrowings for 
these assets, to ensure intergenerational equity of payback of expenditure.  

• Adjust ‘internal funding for new works’ to maintain ‘cash and investments’ at a preference of 
approximately $10 million dollars, with an absolute minimum of $2,000,000 (as advised by 
Finance Manager).  

Sewer inputs 

Base forecast data 

• Input number of residential and non-residential assessments for 20/21 and 21/22 

• Developer charges $/assessment residential and non-residential: 
o 22/23: $7,885 
o 23/24 onwards: $8,280 

• Number of vacant bill assessments:  
o 22/23 onwards: 2089 

• Typical bill for vacant assessment: 50% 

• Annual deprecation of existing P&E 
o 21/22: $749 
o 22/23 onwards: $2,487 

• Information in Table 2: 

Table 2: Depreciation of plant and equipment inputs- sewer 

 21/22 22/23 

Current replacement cost of system assets  $793,571 $817,378 

Written down current cost of system assets $516,903 $523,410 

Annual depreciation of existing system assets $9,860 $10,156 

Written down value of P & E $37,313 $37,313 

No depreciation overrides were used in FINMOD 

• Existing loan payments: principal – provided by Council’s Finance team 

• Existing loan payments: interest – provided by Council’s Finance team 

• Capital works program: 
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o See Long Term Financial Plan - 30-year Cap and Op Ex spreadsheet for planned 
capital works including renewals programs spend. 

o Future spending on renewals for each asset type was assumed to be 80% of 
depreciation for that asset type. 

o Assumed 25% Safe and Secure Water Program funding for Gloucester Sewerage 
Treatment Plant upgrade. 

• Developer provided assets: assumed $500,000 per year to cover developer provided sewer 
assets. This includes assets from North Tuncurry and Brimbin.   

• Plant and equipment expenditure: assumption adopt for 23/24 onwards the highest of the 
two input years 

o 20/21: $598 
o 21/22: $727 
o 22/23 onwards: $727 

• No inputs for disposal of plant and equipment and disposal of system assets fields 

Revised/ additional forecast data 

• No overrides for the following, except for year 52/53, where the FINMOD prediction is zero, 
the 51/52 value is overridden for the value for 52/53: 

o Administration 
o Engineering and supervision 
o Maintenance expenses 
o Energy costs 
o Chemical costs 
o Purchase of water 
o Other expenses 
o Other revenue 
o Other grants 
o Other contributions  

• Override operation expenses to account for additional operating costs with new assets and 
projects: see LTFP spreadsheet for overridden 

The operation expense overrides also account for overrides for administration, engineering 
and supervision, maintenance expenses, energy costs, and chemical costs. This was done 
for ease of financial modelling (one line of 30 years data to override instead of six and has 
no discernible impact on the results). 

In case development: 

• The Finmod manual defines TRB is total revenue from residential income divided by total 
number of residential assessments. TRB 21-22 is $1095.50 for sewer 

• Full internal funding renewals and capital works maintaining ‘cash and investments’ at an 

absolute minimum of $2,000,000, with a preferred minimum of $10,000,000 (as advised by 

Finance Manager). 
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Preferred water scenario and price path 

Water preferred price path  

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme with 66% government funding 

• Off-stream storages for Gloucester, Stroud and Bulahdelah with 25% government funding 

• Delivery of an $80M purified recycled water scheme in years 2050/51 to 2051/52.  

• Increased operational spending of $500,000 per year from 2026/27. 

• Water developer charges increased to $9,570 from 2024-25 and then reduced by 3% yearly (negating inflation) from 2038-39 onwards 

Comments 

The purpose of this was to model Council’s preferred price path for water, to meet the following:  

• Minimum cash and investments of $2,000,000 (minimum level as advised by Council’s Manager Finance) 

• Sustainable financial performance indicators over the long term (note only 25 years could be exported from Finmod): 
o Net operating result for the year before grants and contributions provided for capital purposes  
o Net operating result for the year  
o Operating performance ratio  
o Debt equity ratio 

23 iterations for the preferred water path were completed that investigated different TRB paths with adjustments of level of borrowings and internal funding for new 
works. This was completed to achieve an acceptable water TRB price path, given the large spend required to address water security in the Manning Scheme. Refer to 
Table 3 - Water TRB price path.  

This scenario demonstrates that a ‘Net operating result for the year before grants and contributions provided for capital purposes’ for 13 years is experienced with the 
TRB rises, as shown in Table 4. However, the net operating result for the year remains positive for every year from 2023/24, as shown in Table 5. There is a negative 
operating performance ratio that coincides with the year’s that have a ‘Net operating result for the year before grants and contributions provided for capital purposes’, 
as shown in Table 6. Based on the many iterations that were done, it appears that this is inevitable for some years during the 30-year period, due to the significant 
investment in water security in the Manning. The alternative is a short, sharp increase in TRB in the order of 18% in 2024-25, however this would put significant 
pressure on our customers and could not be balanced out by reductions in the sewer TRB.  

The cash and investments have been kept above $2,000,000, with approximately $50 million at 2052/53.  

This price path has a debt service ratio that starts at approximately 0.22 in 2022/23 and continually decreases to 0.05 to 2046/47. This is shown in Table 7. 

This scenario has increases of 3% above inflation to the water fees and charges in the short term for seven consecutive years (years 2024/25 to 2030/31 as shown 
below). It should be noted that these increases can be partially offset by decreases in the sewer fees and charges (refer to Preferred sewer scenario and price path and 
Error! Reference source not found. - Comparison of TRB for preferred water and sewer price paths). The price path holds water TRB steady for four consecutive 
years to remove inflation, from 2037-38. 

This scenario demonstrates that an increase to the water developer charges is required in the short term (once the Developer Servicing Plan for the Manning Supply 
Scheme is adopted) but that it will not need to be increased in line with inflation beyond 2038/39, based on current capital works estimates for growth projects over the 
30 years. Servicing Strategies and Developer Servicing Plan reviews to be undertaken to confirm developer charges. 

This scenario demonstrates that operational cost increases of up to $500,000 per year are affordable after year 2026/27.  These increases in operational spending may 
be required due to the need for additional resources, increased chemical or energy costs, etc.  
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Table 3: Water TRB price path 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.5 795.50 819.37 843.95 869.26 895.34 922.20 949.87 978.36 978.36 978.36 978.36 978.36 978.36 978.36 

Increase (%) - - 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% - - - - - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 949.01 920.54 892.93 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 

Increase (%) -3.0% -3.0% -3.0% -3.0% - - - - - - - - - - - - 

 

Table 4: Water Net operating result for the year before grants and contributions provided for capital purposes 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

$’000 ($ 22/23) -6039 -7288 -6184 -5040 -3598 -2215 -1775 -820 295 -2117 -2867 -3070 -1863 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

$’000 ($ 22/23) -748 935 2707 1832 895 55 539 933 1594 2270 2375 2443 

 

Table 5: Water Net operating result for the year 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

$’000 ($ 22/23) -2615 4586 268 13105 11195 14250 26635 27638 28789 28927 20657 4234 3384 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

$’000 ($ 22/23) 4547 6287 8107 7270 6391 5598 6130 6582 7291 8014  8176 8293 

 

Table 6: Water Operating performance ratio 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

Percentage  -15% -18%  -15% -12% -8% -5% -4% -2% 1% -4% -5% -6% -3% 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

Percentage -1% 2% 5% 3% 2% 0% 1% 2% 3% 4% 4% 4% 

 

Table 7: Water Debt service ratio 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

Ratio  0.22 0.21 0.19 0.18 0.15 0.14 0.16 0.16 0.16 0.18 0.17 0.17 0.15 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

Ratio 0.14 0.14 0.12 0.10 0.09 0.08 0.08 0.07 0.07 0.07 0.06 0.05 
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Preferred sewer scenario and price path 

Sewer preferred price path 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

• Increased operational spending of $500,000 per year from 2026/27. 

• Provision of sewerage services to Coomba Park and construction of Pacific Palms STP during the last 5 years (commissioning in 2051-52) 

• Sewer developer charges remain constant (increase with inflation only) 

• No new loans 

Comments 

The purpose of this was to model Council’s preferred price path for sewer, to meet the following:  
 

• Absolute minimum of $2,000,000 cash and investments, with a preferred minimum of $10,000,000 (as advised by Council’s Manager Finance) 

• Sustainable financial performance indicators over the long term (note (only 25 years could be exported from Finmod): 
o Net operating result for the year before grants and contributions provided for capital purposes  
o Net operating result for the year  
o Operating performance ratio  
o Debt equity ratio 

 
8 iterations were completed that investigated different sewer TRB paths with adjustments of level of borrowings and internal funding for new works to achieve the 
preferred sewer TRB price path. See Table 8 - Sewer TRB price path. 
 
This run demonstrates positive: 

• ‘Net operating result for the year before grants and contributions provided for capital purposes’ (see Table 9) 

• ‘Net operating result for the year’ (See Table 10) and 

• Operating performance ratio (see Table 11) 
with the Sewer TRB decreases as shown in Table 8 - Sewer TRB price path.  
 
The cash and investments have been kept above $2,000,000, with approximately $50 million at 2052/53.  
 
This scenario has a debt service ratio that starts at approximately 0.19 in 2022/23 and continually decreases to zero in 2037/38.  
 
This scenario has decreases of 3% to sewer fees and charges in the short term for four consecutive years (years 2024/25 to 2027/28 as shown in Table 8 - Sewer TRB 
price path.). The sewer TRB is kept constant for the remainder of the 30 years. 
 
This scenario demonstrates we can keep sewer developer charges constant for the 30 years, increasing them in line with inflation.  
 
This scenario demonstrates that operational cost increases of up to $500,000 per year are affordable after year 2026/27. These increases in operational spending may 
be required due to the need for additional resources, increased chemical or energy costs, etc.  
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Table 8: Sewer TRB price path 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 1096 1096.00 1063.12 1031.23 1000.29 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 

Increase (%) - - -3% -3% -3% -3% - - - - - - - - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 

Increase (%) - - - - - - - - - - - - - - - - 

 

Table 9: Sewer Net operating result for the year before grants and contributions provided for capital purposes 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

$’000 ($ 22/23) 7605 7936 5560 3151 1538 493 863 1079 1075 1229 1508 1806 2203 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

$’000 ($ 22/23) 2301 2572 4545 4898 5101 5225 5461 5863 6055 6302 6608 7022 

 

Table 10: Sewer Net operating result for the year 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

$’000 ($ 22/23) 11220 11741 12405 9904 5440 4439 4841 5090 5118 5314 5627 5958 6396 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

$’000 ($ 22/23) 6528 6831 8854 9240 9476 9641 9918 10362 10586 10884 11223 11679 

 

Table 11: Sewer Operating performance ratio 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

Percentage  17% 17% 13% 7% 4% 1% 2% 3% 3% 3% 4% 4% 5% 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

Percentage 5% 6% 10% 11% 11% 11% 12% 13% 13% 13% 14% 14% 

 

Table 12: Sewer Debt service ratio 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

Ratio  0.19 0.14 0.14 0.08 0.08 0.07 0.07 0.06 0.04 0.04 0.04 0.04 0.03 

 

Year 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 

Ratio 0.03 0.01 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
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Combined preferred water and sewer scenario and price path 

Tables 13 and 14 show the combined Typical Residential Bill for water and sewer over the 30-year planning horizon. The increases in the water TRB required due to significant water security 

capital works can be somewhat offset by a sewer TRB price path that lowers pressure on customers. Table 15 shows the annual changes to the combined TRB for preferred water and sewer 

price paths, in today’s dollars. This demonstrates that the current combined TRB of $1891.50 (in 22/23 dollars) is reducing to $1836.42 by 2040/41(in 22/23 dollars) and remaining constant for 

the remainder of the 30-year period. This does not include inflation.  

Table 13 - Combined TRB for preferred water and sewer price paths  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Water TRB 
($22/23) 

795.5 795.50 819.37 843.95 869.26 895.34 922.20 949.87 978.36 978.36 978.36 978.36 978.36 978.36 978.36 

Sewer TRB 
($22/23) 

1096 1096.00 1063.12 1031.23 1000.29 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 

Total 
TRB ($22/23) 

1891.50 1891.50 1882.49 1875.17 1869.55 1865.62 1892.48 1920.15 1948.65 1948.65 1948.65 1948.65 1948.65 1948.65 1948.65 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Water TRB 
($22/23) 

949.01 920.54 892.93 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 866.14 

Sewer TRB 
($22/23) 

970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 970.28 

Total 
TRB ($22/23) 

1919.29 1890.82 1863.21 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 1836.42 

 

 

Table 14 – Combined TRB for preferred water and sewer price paths inflated dollars 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Total 
TRB 

($ inflated) 
1891.50 1948.25 1997.13 2049.05 2104.20 2162.77 2259.72 2361.54 2468.49 2542.54 2618.82 2697.38 2778.30 2861.65 2947.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Total 
TRB 

($ inflated) 
2990.20 3034.22 3079.60 3126.38 3220.17 3316.78 3416.28 3518.77 3624.33 3733.06 3845.06 3960.41 4079.22 4201.60 4327.64 4457.47 

 



 Page 15 of 78 

 

Table 15 - Annual changes to combined TRB for preferred water and sewer price paths 

 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Annual TRB 
change 
($22/23) 

0.00 0.00 -9.02 -16.33 -21.95 -25.88 0.98 28.65 57.15 57.15 57.15 57.15 57.15 57.15 57.15 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Annual TRB 
change 
($22/23) 

27.79 -0.68 -28.29 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 -55.08 
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Appendix 1: Water Finmod Runs 



BRIEFING NOTES 
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Water: Run 1- Peg Leg Creek Dam for the Manning  

Variable changed:  None 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

Comments 

1- This indicates that Council’s financial position has a positive cash and investment price path with the estimate of the TRB price 
path increases, planned water capital works and level of borrowings, as per the Finmod output below. However, this scenario 
assumes we are receiving significant government funding towards the water security solution for the Manning scheme.  

2- The cash and investments at 52/53 is high. Council has more clarity over capital works spending in the first 15 years and it is 
possible that after 35/36, inputs for spending for water capital works and renewals have been underestimated. 

3- This scenario assumes that water developer charges are increased to $9,570.    

 
1- TRB path 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 
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Water: Run 2- Desalination Plant for the Manning 

Variable changed: Capital and operating costs for a Desalination Plant, instead of Peg Leg Creek Dam 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Desalination Plant for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the increase to the TRB if a desalination plant was adopted for the 
Manning. 
Using the same TRB path as water: run 1 provides negative cash and investments. 
TRB rises were increased by 0.1 of a percentage until the cash and investments line were positive and close to the cash and 
investments from run 1. This was achieved with a 1% increase on top of each TRB step. 
Iterations demonstrated an extra 1% increase on top of the TRB steps is required to account for the extra costs (capital and 
operating) from a desalination plant. 
Over the 30-year period, each connection would pay an extra $2,269.39 (in $22/23 dollars) for desalination. 

 

1- Using the same TRB path as water: run 1 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 

 

 

2- TRB path to approximate cash and investments from water: run 1 (to get uplift on TRB from Desalination Plant compared to Peg Leg Creek Dam) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.50 819.37 835.75 852.47 869.52 886.91 904.65 904.65 904.65 904.65 931.78 959.74 988.53 988.53 988.53 

Increase (%) - 3.0% 2.0% 2.0% 2.0% 2.0% 2.0% - - - 3.0% 3.0% 3.0% - - 

Increase from 
water: run 1 

- 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 1.0% 1.0% 1.0% - - 
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Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 1018.19 1048.73 1048.73 1048.73 1048.73 1048.73 1080.19 1112.60 

Increase (%) - - - - - - - - 3.0% 3.0% - - - - 3.0% 3.0% 

Increase from 
water: run 1 

- - - - - - - - 
1.0% 1.0% 

- - - - 
1.0% 1.0% 

 

 

  

Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Uplift in TRB per year for a Desalination Plant (instead of Peg Leg Creek Dam) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Uplift in TRB 
($22/23) 

- 7.96 16.23 24.75 33.52 42.55 51.85 51.85 51.85 51.85 61.93 72.48 83.53 83.53 83.53 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Uplift in TRB 
($22/23) 

83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 95.09 107.17 107.17 107.17 107.17 107.17 119.80 133.00 
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Water: Run 3- Peg Leg Creek Dam with 25% government funding  

Variable changed: 
Government funding level for Manning scheme 
water security option (%) 

25% government funding for Peg Leg off-stream storage dam (instead of 66%) 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position and impact on TRB if 
government funding for the Peg Leg Off Stream Storage Dam is 25%.  
Using the same TRB path as water: run 1 provides negative cash and investments. 
TRB rises were increased by 0.1 of a percentage until the cash and investments line were positive and close to the cash and 
investments from water: run 1. This was achieved with a 1.4% increase on top of each TRB step, to account for the lower level 
source of funding received for the Manning scheme water security solution.  
Over the 30-year period, each connection would pay an extra $3,229.78 (in $22/23 dollars) for Peg Leg Creek Dam at a 25% 
funding level compared to 66% funding. 

2- When assessing increasing water fees and charges, it is important to consider that the MidCoast LGA has a higher proportion of 
people on low incomes compared to the state average (41.0% on a low income compared to the state average of 33.7%, 
https://forecast.id.com.au/) 

3- Government funding for Peg Leg Dam of anywhere between 25% and 66% will need appropriate increases in the typical 
residential bill. 

 

1- Using the same TRB path as water: run 1 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 

 

 

 

 

https://forecast.id.com.au/
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2- TRB path to approximate cash and investments from water: run 1 (to get uplift on TRB from Desalination Plant compared to Peg Leg Creek Dam) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.5 822.55 842.29 862.50 883.20 904.40 926.11 926.11 926.11 926.11 957.59 990.15 1023.82 1023.82 1023.82 

Increase (%) - 3.4% 2.4% 2.4% 2.4% 2.4% 2.4% - - - 3.4% 3.4% 3.4% - - 

Increase from 
water: run 1 

- 1.4% 1.4% 1.4% 1.4% 1.4% 1.4% - - - 1.4% 1.4% 1.4% - - 

 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1023.82 1023.82 1023.82 1023.82 1023.82 1023.82 1023.82 1023.82 1058.63 1094.62 1094.62 1094.62 1094.62 1094.62 1131.84 1170.32 

Increase (%) - - - - - - - - 3.4% 3.4% - - - - 3.4% 3.4% 

Increase from 
water: run 1 

- - - - - - - - 1.4% 1.4% - - - - 1.4% 1.4% 

 

Uplift in TRB per year if 25% funding for Peg Leg Creek Dam, compared to 66% funding 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Uplift in TRB 
($22/23) 

- 11.14 22.76 34.78 47.21 60.04 73.31 73.31 73.31 73.31 87.74 102.90 118.82 118.82 118.82 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Uplift in TRB 
($22/23) 

118.82 118.82 118.82 118.82 118.82 118.82 118.82 118.82 135.53 153.06 153.06 153.06 153.06 153.06 171.45 190.72 
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Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 4- Peg Leg Creek Dam with lower growth  

Variable changed: 
Growth rate: residential and non-residential (%) 

0.7% per year (instead of 1.0% per year) 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position if lower than forecast growth 
occurred. 
Using the same TRB path as water: run 1 provides negative cash and investments. 
Iterations were completed to reduce internal funding and increase borrowings. With full borrowing and no internal funding for new 
works, the cash and investments remain negative between 35/36 and 38/39. A limitation with this sensitivity is capital works 
program timelines have not been reassessed and pushed out, where works is for growth.  

2- Council will reassess growth regularly over the life of the strategy and if growth does not occur at the predicted 1.0%, we will 
identify capital projects, including renewals, to push out in the future in order to remain financially sustainable. 

 

1- Using the same TRB path as water: run 1 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 

 

 

2- Ran iterations to reduce internal funding for new works and borrow more, to determine impact on cash and investments. With full borrowing and no internal funding for new works, the 

cash and investments remain negative for some years.  
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Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 5- Peg Leg Creek Dam keeping developer charges constant from 23/24   

Variable changed: 
Developer charges from 24/25 onwards ($) 

$6,977 (instead of $9,570) 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position and impact on TRB if developer 
charges are kept constant from 23/24 at $6,977 and not increased to $9,570.  
Using the same TRB path as water: run 1 provides negative cash and investments. 
TRB rises were increased by 0.1 of a percentage until the cash and investments line were positive and close to the cash and 
investments from water: run 1. This was achieved with a 0.6% increase on top of each TRB step, to account for not increasing 
developer charges from $6,977 to $9,570 from 24/25 onwards.  
Over the 30-year period, each connection would pay an extra $1,339.54 (in $22/23 dollars) to account for the reduced income 
from developer charges. 

2- When assessing increasing water fees and charges, it is important to consider that the MidCoast LGA has a higher proportion of 
people on low incomes compared to the state average (41.0% on a low income compared to the state average of 33.7%, 
https://forecast.id.com.au/).  

3- Any cross subsidy of developer charges by ratepayers needs to be clear and transparent, and the community needs to be 
consulted prior to a council decision being made. 

 

1- Using the same TRB path as water: run 1 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 

 

 

 

 

 

https://forecast.id.com.au/
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2- TRB path to approximate cash and investments from water: run 1 (to get uplift on TRB with keeping developer charges constant) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.5 816.18 829.24 842.51 855.99 869.69 883.60 883.60 883.60 883.60 906.57 930.15 954.33 954.33 954.33 

Increase (%) - 2.6% 1.6% 1.6% 1.6% 1.6% 1.6% - - - 2.6% 2.6% 2.6% - - 

Increase from 
water: run 1 

- 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% - - - 0.6% 0.6% 0.6% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 954.33 954.33 954.33 954.33 954.33 954.33 954.33 954.33 979.14 1004.60 1004.60 1004.60 1004.60 1004.60 1030.72 1057.52 

Increase (%) - - - - - - - - 2.6% 2.6% - - - - 2.6% 2.6% 

Increase from 
water: run 1 

- - - - - - - - 0.6% 0.6% - - - - 0.6% 0.6% 

 

Uplift in TRB per year if developer charges kept constant at $6,977 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Uplift in TRB 
($22/23) 

- 4.77 9.72 14.79 19.99 25.33 30.80 30.80 30.80 30.80 36.72 42.89 49.33 49.33 49.33 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Uplift in TRB 
($22/23) 

49.33 49.33 49.33 49.33 49.33 49.33 49.33 49.33 56.04 63.04 63.04 63.04 63.04 63.04 70.33 77.92 
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Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 6- Peg Leg Creek Dam climate secure scenario   

Variable changed:  Adding in capital and operating costs for climate independent supply towards the end of the 30-year period (2045) 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Construction of a climate independent supply towards the end of the 30-year period (2045) after Peg Leg Creek Dam built 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position and impact on TRB if a climate 
independent solution (purified recycled water) is required to be constructed within the 30-year period (after Peg Leg Creek Dam is 
constructed) and investigate the impact to Council’s financial position and TRB.  

2- Assumptions for inputs into the long-term financial plan: 

• $80 million dollar project, split evenly across water and sewer funds 

• 25% government funding for project, split evenly across water and sewer funds 

• Project delivered from 44/45 to 47/48 
3- Using the same TRB path as water: run 1 provides positive cash and investments for the period of construction and running of the 

purified recycled water scheme, with the level of borrowings in the Finmod output below. It also indicates that Council has the 
opportunity to vary the level of internal funding for the project and/or amount of borrowings to deliver the project, based on the 
cash and investments for the years 44/45 to 47/48. 

 

1- Using the same TRB path as water: run 1 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 
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Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 7- Increase in operational costs   

Variable changed: Increase in yearly operational cost expenses from $100,000 to $500,000 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position if there was an increase in 
operational spending for water.  Increases in operational spending may be due to additional resources, increased chemical or 
energy costs, etc.  

2- This was completed for operational increases between $100,000 per year up to $500,000 per year, for all years, using the same 
TRB path as water: run 1.  

3- The outputs from Finmod indicate that as operational spending is increased, the cash and investment position becomes negative 
in several years (25/26 and 32/33-34/35 with an extra $500,000 spending per year). Iterations were completed to reduce the 
amount of internal funding for new works, if the increase $500,000 operational spending per year was adopted. This shows that 
cash and investments remain positive with reducing internal funding in years 25/26 and 30/31 to 34/35. 

4- It also indicates that Council has the opportunity to vary the level of internal funding for the project and/or amount of borrowings to 
deliver the project, based on the cash and investments for the years 44/45 to 47/48.  

5- This indicates the TRB price path is suffice for funding these additional operational costs. 

 

1- Using the same TRB path as water: run 1 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 

 

Additional $100,000 operational spending per year 
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Additional $200,000 operational spending per year 

 

Additional $300,000 operational spending per year 

 

Additional $400,000 operational spending per year 

 

Additional $500,000 operational spending per year 
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Final iteration of reducing the amount of internal funding for new works, if the increase to an additional $500,000 operational spending per year was adopted. This shows that cash and 

investments remain positive with reducing internal funding in years 25/26 and 30/31 to 34/35. 

 

 

 

 

Please note we have troubleshot the OMA cost per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 8- Change in TRB path    

Variable changed: TRB path – less bill increases in the final 20 years 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position by changing the TRB price path 
from water: run 1.   

2- Removing TRB increases in years’ 31/32-33/34, 36/37, 45/46-46/47 and 51/52-52/53 resulted in a negative cash and investments 
for 33/34 – 35/36. 

3- Adding back in 2% rises in years 31/32-33/34 resulted in a positive cash and investment position for all years. This indicates the 
TRB can remain constant from 33/34, after delivery of Manning, Gloucester and Bulahdelah water security solutions (‘’remaining 
constant’ still includes some increases due to inflation).  

 

1- Removing TRB increases in years 31/32-33/34, 36/37, 45/46-46/47 and 51/52-52/53 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - - - - - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 852.80 

Increase (%) - - - - - - - - - - - - - - - - 

 

 

2- Adding back in 2% rises in years 31/32-33/34  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%)  2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 

Increase (%) - - - - - - - - - - - - - - - - 
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Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 9- Developer charge increase to $9,570 but remove inflation increases   

Variable changed: 
Developer charges from 24/25 onwards ($) 

Water developer charge of $9,570 reduced by 3% yearly to take out inflation from 38/39 onwards 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position and impact on TRB if developer 
charges are increased to $9,570 but do not increase with inflation from 38/39 onwards. This was the year where cash and 
investments become positive in the scenario where developer charges are kept constant at $6,977 (see water: run 5). 

2- This demonstrated a small reduction on the level of cash and investments at 53 ($16,720,000 reduction in cash and investments 
from water: run 1) compared to developer charges increasing with inflation from 38/39 onwards. However, changes to water 
developer charges require a full review within the next few years. This will be completed through revision of servicing strategies 
and development servicing plans.  

 

1- Using the same TRB path as water: run 1 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($ 22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%) - 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 923.10 941.56 941.56 941.56 941.56 941.56 960.39 979.60 

Increase (%) - - - - - - - - 2.0% 2.0% - - - - 2.0% 2.0% 

 

Developer charges  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Developer 
Charge 

($ 22/23) 
6645 6977 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 

Decrease (%) - - - - - - - - - - - - - - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Developer 
Charge 

($ 22/23) 
9570 9283 9004 8734 8472 8218 7972 7732 7500 7275 7057 6845 6640 6441 6248 6060 

Decrease (%) - -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% 
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Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 10- Water price path based on outcomes from runs 1 - 9   

Variable changed: 

From water: run 8- the TRB remains constant from 33/34 (after delivery of Manning, Gloucester and Bulahdelah water security solutions). 
From water: run 9- developer charges at $9,570 reduced by 3% yearly to take out inflation from 38/39 onwards 
From water: run 7- Additional 500k operational spend per year 
 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

Comments 

1- The purpose of this was to model Council’s preferred price path for water.  
2- This demonstrates Council’s financial position for the water business for the preferred water scenario. 
3- Council’s IWCM strategy adaptive plan may include emergency desalination, depending on circumstances. This preferred water 

price path allows some contingency for this.  
4- This run demonstrates that small increases of 1 -2 % above inflation to the water fees and charges are required in the short term 

(years 2024-2029 and years 2033-2035 as shown below). It should be noted that these increases can be offset by decreases in 
the sewer fees and charges (refer to Sewer: Run 10 and Error! Reference source not found. - Comparison of TRB for preferred 
water and sewer price paths). 

5- This run demonstrates that an increase to the water developer charges is required in the short term (once the DSP is complete) 
but that it will not need to be increased in line with inflation beyond 2038/39, based on current capital works estimates over the 30 
years. 

6- This run demonstrates that operational cost increases of up to $500k per year are affordable.  Increases in operational spending 
may be required due to the need for additional resources, increased chemical or energy costs, etc.  

 

1- Using the same TRB path as water: run 8 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.50 811.41 819.52 827.72 836.00 844.36 852.80 852.80 852.80 852.80 869.86 887.25 905.00 905.00 905.00 

Increase (%)  2.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 2.0% 2.0% 2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 905.00 

Increase (%) - - - - - - - - - - - - - - - - 

 

2- Using the same developer charge path as water: run 9 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Developer 
Charge 

($ 22/23) 
6645 6977 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 9570 

Decrease (%) - - - - - - - - - - - - - - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Developer 
Charge 

($ 22/23) 
9570 9283 9004 8734 8472 8218 7972 7732 7500 7275 7057 6845 6640 6441 6248 6060 

Decrease (%) - -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% 
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Please note we have troubleshot the OMA cost per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  
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Water: Run 11- Rerun of Desalination Plant for the Manning for water scenario for water: run 10 

Variable changed: Capital and operating costs for a Desalination Plant, instead of Peg Leg Creek Dam, for the preferred water scenario (water: run 10) 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Desalination Plant for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

2- The purpose of this sensitivity analysis was to determine the increase to the TRB if a desalination plant was adopted for the 
Manning. 
Using the same TRB path as water: run 10 provides negative cash and investments. 
TRB rises were increased by 0.1 of a percentage until the cash and investments line were positive and close to the cash and 
investments from run 1. This was achieved with a 1% increase on top of each TRB step. 
Iterations demonstrated an extra 1% increase on top of the TRB steps is required to account for the extra costs (capital and 
operating) from a desalination plant. 
Over the 30-year period, each connection would pay an extra $2,053.90 (in $22/23 dollars) for desalination. 

 

3- TRB path to approximate cash and investments from water: run 10 (to get uplift on TRB from Desalination Plant compared to Peg Leg Creek Dam) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.50 819.37 835.75 852.47 869.52 886.91 904.65 904.65 904.65 904.65 931.78 959.74 988.53 988.53 988.53 

Increase (%) - 3.0% 2.0% 2.0% 2.0% 2.0% 2.0% - - - 3.0% 3.0% 3.0% - - 

Increase from 
water: run 10 

- 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - 1.0% 1.0% 1.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 988.53 

Increase (%) - - - - - - - - - - - - - - - - 

Increase from 
water: run 10 

- - - - - - - - - - - - - - - - 
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Please note we have troubleshot the OMA coast per assessment dropping at 52/52 and are unable to resolve. Please ignore the drop in OMA in the final year.  

 

Uplift in TRB per year for a Desalination Plant (instead of Peg Leg Creek Dam) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Uplift in TRB 
($22/23) 

- 7.96 16.23 24.75 33.52 42.55 51.85 51.85 51.85 51.85 61.93 72.48 83.53 83.53 83.53 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Uplift in TRB 
($22/23) 

83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 83.53 
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Water: Run 12- Peg Leg Creek Dam with 25% government funding- with increased borrowings  

Variable changed: 
Government funding level for Manning scheme 
water security option (%) 

25% government funding for Peg Leg off-stream storage dam (instead of 66%) 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 
 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position through borrowings (keeping the 
TRB constant) if government funding for the Peg Leg Off Stream Storage Dam is 25%.  
Using the same TRB path as preferred water TRB path- water: run 10 and increased borrowings to aim for a positive cash and 
investments. 

2- When assessing increasing water fees and charges, it is important to consider that the MidCoast LGA has a higher proportion of 
people on low incomes compared to the state average (41.0% on a low income compared to the state average of 33.7%, 
https://forecast.id.com.au/) 

3- Government funding for Peg Leg Dam of anywhere between 25% and 66% will need appropriate increases in the typical 
residential bill. 

4- This run demonstrated Council’s financial position remains in a negative financial position with full borrowings, if the TRB is not 
also increased. This shows that a TRB Increase is not avoidable if funding levels are 25% 

 

 

 

 

https://forecast.id.com.au/
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Water: Run 13- Water price path based on outcomes from runs 1 - 9   

Variable changed: 

From water: run 8- the TRB remains constant from 33/34 (after delivery of Manning, Gloucester and Bulahdelah water security solutions). 
From water: run 9- developer charges at $9,570 reduced by 3% yearly to take out inflation from 38/39 onwards 
From water: run 7- Additional 500k operational spend per year 
Keep cash and investments line above $10,000,000 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Peg Leg Creek Dam for the Manning Scheme 

• Off-stream storages for Gloucester, Stroud and Bulahdelah 

Comments 

The purpose of this was to model Council’s preferred price path for water.  
This demonstrates Council’s financial position for the water business for the preferred water scenario. 
Council’s IWCM strategy adaptive plan may include emergency desalination, depending on circumstances. This preferred water price path 
allows some contingency for this.  
This run demonstrates that small increases of 1 -2 % above inflation to the water fees and charges are required in the short term (years 
2024-2029 and years 2033-2035 as shown below). It should be noted that these increases can be offset by decreases in the sewer fees 
and charges (refer to Sewer: Run 10 and Error! Reference source not found. - Comparison of TRB for preferred water and sewer price 
paths). 
This run demonstrates that an increase to the water developer charges is required in the short term (once the DSP is complete) but that it 
will not need to be increased in line with inflation beyond 2038/39, based on current capital works estimates over the 30 years. 
This run demonstrates that operational cost increases of up to $500k per year are affordable.  Increases in operational spending may be 
required due to the need for additional resources, increased chemical or energy costs, etc.  
This run demonstrates that borrowings can be adjusted to keep cash and investments above $10,000,000 
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Water: Run 14- Rerun of Desalination Plant for the Manning for water scenario for preferred water scenario  

Variable changed: Capital and operating costs for a Desalination Plant, instead of Peg Leg Creek Dam 

Details 

This includes: 

• Spending for the Everyday Scenario 

• Peg Leg Creek Dam for the Manning scheme with 66% government funding 

• Off-stream storages for Gloucester, Stroud and Bulahdelah with 25% government funding 

• Delivery of an $80 million purified recycled water scheme in years 2050/51 to 2051/52 

• Operational cost increases of up to $500,000 per year after 2026/27. These increases in operational spending may be required 
due to the need for additional resources, increased chemical or energy costs, etc.  

• Developer charges at $9,570 reduced by 3 percent yearly (to take out inflation) from 2038-39 onwards 

Comments 

1- The purpose of this sensitivity analysis was to determine the increase to the TRB if a desalination plant was adopted for the 
Manning. 
Using the same TRB path as preferred water run, gives negative cash and investments. 
TRB rises were increased by 0.1 of a percentage until the cash and investments line were positive and close to the cash and 
investments from the preferred run. This was achieved with a 1% increase on top of each TRB step. 
Iterations demonstrated an extra 1% increase on top of the TRB steps is required to account for the extra costs (capital and 
operating) from a desalination plant. 
Over the 30-year period, each connection would pay an extra $1,648.00 (in $22/23 dollars) for desalination. 

 

4- TRB path to approximate cash and investments from water: run 10 (to get uplift on TRB from Desalination Plant compared to Peg Leg Creek Dam) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 795.5 795.50 827.32 860.41 894.83 930.62 967.85 1006.56 1046.82 1046.82 1046.82 1046.82 1046.82 1046.82 1046.82 

Increase (%) - 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% - - - - - - - 

Increase from 
preferred 

- 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% - - - - - - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1015.42 984.96 955.41 926.75 926.75 926.75 926.75 926.75 926.75 926.75 926.75 926.75 926.75 926.75 926.75 926.75 

Increase (%) -3% -3% -3% -3% - - - - - - - - - - - - 

Increase from 
water: run 10 

- - - - - - - - - - - - - - - - 
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Uplift in TRB per year for a Desalination Plant (instead of Peg Leg Creek Dam) 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Uplift in TRB 
($22/23) 

- 7.96 16.47 25.56 35.28 45.64 56.69 68.46 68.46 68.46 68.46 68.46 68.46 68.46 7.96 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Uplift in TRB 
($22/23) 

66.41 64.41 62.48 60.61 60.61 60.61 60.61 60.61 60.61 60.61 60.61 60.61 60.61 60.61 60.61 60.61 
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Sewer: Run 1 

Variable changed:  None 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for irrigation with unrestricted public access at Taree Rec Grounds 

Comments 

1- This indicates that Council’s financial position has a positive cash and investment price path keeping the TRB constant (in $22/23 
dollars) 

2- This run results in excessive cash and investments at the end of the 30 year period. It is possible that sewer capital spend, 
including renewals, has been underdone in the latter part of the planning horizon, however this is not likely to account for the level 
of cash and investments at the end of the 30 year period. 

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 
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Sewer: Run 2- low growth 

Variable changed: 
Growth rate: residential and non-residential (%) 

0.7% (instead of 1.0%) 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position if lower than forecast growth 
occurred. Using the same TRB path as sewer: run 1 provides positive cash and investments. 

2- A limitation with this sensitivity is that capital works program timelines have not been reassessed and pushed out, where works is 
for growth.  

3- Council will reassess growth regularly over the life of the strategy and if growth does not occur at the predicted 1.0%, we will 
identify capital projects, including renewals, to push out in the future in order to remain financially sustainable. 

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 
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Sewer: Run 3- sewer climate secure scenario   

Variable changed: Adding in capital and operating costs for climate independent supply  

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

• Construction of a climate independent supply towards the end of the 30-year period (2045) after Peg Leg Creek Dam built 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position and impact on TRB if a climate 
independent solution (purified recycled water) is required to be constructed within the 30-year period (after Peg Leg Creek Dam is 
constructed) and investigate the impact to Council’s financial position and TRB.  

2- Assumptions for inputs into the long-term financial plan: 

• $80 million dollar project, split evenly across water and sewer funds 

• 25% funding for project, split evenly across water and sewer funds 

• Project delivered from 44/45 to 47/48 
3- Using the same TRB path as sewer: run 1 provides positive cash and investments for the period of construction and running of the 

purified recycled water scheme with no additional borrowings.  

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 
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Sewer: Run 4- Increase in operational costs   

Variable changed: Increase in yearly operational cost expenses to $1 million and above 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position an increase in operational 
spending for sewer.  Increases in operational spending may be required due to the need for additional resources, increased 
chemical or energy costs, etc. 

2- This was completed for operational increases to $1 million, for all years, using the same TRB path as sewer: run 1.  
3- The outputs from Finmod indicate that as operational spending is increased, the cash and investment position remains positive.   

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 
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Sewer: Run 5- Developer charges remove inflation increases   

Variable changed: 
Developer charges from 24/25 onwards ($) 

Reduced by 3% yearly to take out inflation from developer charges 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position and impact on TRB if developer 
charges do not increase with inflation over the 30 year planning horizon. 

2- This demonstrated that not increasing developer charges with inflation each year reduces cash and investments by approximately 
$39 million at 2053. However, changes to sewer developer charges require a full review and will be completed through revision of 
servicing strategies and development servicing plans. 

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Developer charges  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

Developer 
Charge 

($ 22/23) 
8280.00 8280.00 8031.60 7790.65 7556.93 7330.22 7110.32 6897.01 6690.10 6489.40 6294.71 6105.87 5922.70 5745.01 5572.66 

Decrease (%) - -3% -3% -3% -3% -3% -3% -3% -3% -3% -3% -3% -3% -3% -3% 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

Developer 
Charge 

($ 22/23) 
5405.48 5243.32 5086.02 4933.44 4785.44 4641.87 4502.62 4367.54 4236.51 4109.42 3986.13 3866.55 3750.55 3638.04 3528.90 3423.03 

Decrease 
(%) 

3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% -3.0% 
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Sewer: Run 6 – Reduce sewer TRB when water TRB increase occurs 

Variable changed: 
Developer charges from 24/25 onwards ($) 

TRB path 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position by reducing the TRB price path 
from sewer: run 1, to coincide with the increases in the water TRB (see water: run 1) with a decrease in sewer TRB. The aim of 
this is to investigate reducing the uplift in residential bill cost on rate payers. 

2- This shows the cash and investments remain positive with a 3% decrease in sewer TRB coinciding with any increase (1% or 2%) 
of water TRB. However, the cash and investments at 52/53 are reduced significantly, with approximately $240 million removed 
from cash and investments at 2052/53. This demonstrates: 

• The TRB has a significant impact on level of cash and investments, particularly changes to the TRB in the early part of the 30 
year planning horizon 

• Council can reduce sewer TRB with the reductions shown below and finance all planned works in the LTFP for growth, 
improved level of service and renewals; keeping the cash and investments between approximately $5 and $20 million in the 
latter half of the forecast period.  

 

1- Introducing a TRB decrease of 3% in years 24/25- 28/29, 31/32-33/34, 36/37, 45/46-46/47 and 51/52-52/53 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1096.00 1096.00 1063.12 1031.23 1000.29 970.28 941.17 941.17 941.17 941.17 912.94 885.55 858.98 858.98 858.98 

Decrease (%) - - -3.0% -3.0% -3.0% -3.0% -3.0% - - - -3.0% -3.0% -3.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 833.21 808.22 808.22 808.22 808.22 808.22 783.97 760.45 

Increase (%) - - - - - - - - -3.0% -3.0% - - - - -3.0% -3.0% 
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Sewer: Run 7- Increased spending for recycled water for irrigation with restricted and unrestricted use    

Variable changed: Increased spending for recycled water projects 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

• Expansion of recycled water for restricted and unrestricted uses in Gloucester 

• Expansion of recycled water for unrestricted use in Bulahdelah 

• Expansion of recycled water for unrestricted use in Old Bar 
Details on locations, the cost for each recycled scheme (capital and operating) and the delivery period are available in scenarios cost 
estimating excel and LTFP for IWCM- working document CAPEX projects – April 2023 tab: Peg Leg + Dams + inc recycling 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position by expanding recycled water for 
irrigation in the MidCoast. 

2- This demonstrates that Council has a positive cash and investments with additional expenditure on three recycled water schemes, 
with the TRB path kept constant 

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 
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Sewer: Run 8- Providing sewerage services to Coomba Park and upgrade of Pacific Palms STP   

Variable changed: Increased spending for recycled water projects 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

• Providing sewerage services to Coomba Park (currently prioritised as the highest risk unsewered village) 

• Upgrading Pacific Palms STP Stage 2  
Details on the costs (capital and operating) and the delivery period are available in LTFP for IWCM- working document CAPEX projects – 
April 2023 tab: Peg Leg + Dams + Coomba Park 

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position by expanding recycled water in 
the MidCoast and providing additional sewerage services to Coomba Park, which triggers the Pacific Palms STP stage 2 upgrade. 

2- This demonstrates that Council has a positive cash and investments with additional expenditure providing sewerage to Coomba 
Park, with the TRB path kept constant. 

3- This run involves ratepayers and developers fully subsidising the provision of centralised sewerage to Coomba Park. 

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 
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Sewer: Run 9- Providing sewerage services to Coomba Park and upgrade of Pacific Palms STP and increased spending for recycled water for restricted and unrestricted use    

Variable changed: Increased spending for recycled water projects 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

• Expansion of recycled water for restricted and unrestricted uses in Gloucester 

• Expansion of recycled water for unrestricted use in Bulahdelah 

• Expansion of recycled water for unrestricted use in Old Bar 

• Providing sewerage services to Coomba Park (currently prioritised as the highest risk unsewered village) 

• Upgrading Pacific Palms STP Stage 2  
Details on the costs (capital and operating) and the delivery period are available in LTFP for IWCM- working document CAPEX projects – 
April 2023 tab: Peg Leg + Dams + inc recycling + Coomba Park  

Comments 

1- The purpose of this sensitivity analysis was to determine the impact to Council’s financial position by expanding recycled water in 
the MidCoast and providing sewerage services to Coomba Park, which triggers the Pacific Palms STP stage 2 upgrade. 

2- This demonstrates that Council has a positive cash and investments with additional expenditure on both expanding recycled water 
and providing sewerage to Coomba Park, with the TRB path kept constant. 

3- This run involves ratepayers and developers fully subsidising the provision of centralised sewerage to Coomba Park. 

 

1- TRB path: keep constant  

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 1095.50 
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Sewer: Run 10- Sewer price path based on outcomes from runs 1 - 9   

Variable changed: 
From sewer: reduce sewer TRB when water TRB increase occurs for water: run 10. 
Increase in operational spending of $500,000 per year 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this was to model Council’s preferred price path for sewer. This scenario introduced a TRB decrease for sewer in 
the same years that an increase for water is experienced. A 3% decrease was adopted for the first five steps (from 24/25 to 28/29) 
and a 2% decrease was adopted for the final three steps (from 32/33 to 34/35). This was selected to give a positive cash and 
investments across the 30 years.   

2- This run demonstrates that holding sewer fees and charges steady (not increasing with inflation) during the years that water fees 
and charges will be slightly increased (as shown below) is affordable (refer to Table 3 - Comparison of TRB for preferred water 
and sewer price paths). 

3- This run demonstrates that operational cost increases of up to $500k per year are affordable.  Increases in operational spending 
may be required due to the need for additional resources, increased chemical or energy costs, etc. 

 

1- Introducing a TRB decrease of 3% in years 24/25- 28/29 and decrease of 2% in 32/33-34/35 

Year 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 

TRB ($22/23) 1096.00 1096.00 1063.12 1031.23 1000.29 970.28 941.17 941.17 941.17 941.17 912.94 885.55 858.98 858.98 858.98 

Decrease (%) - - -3.0% -3.0% -3.0% -3.0% -3.0% - - - -2.0% -2.0% -2.0% - - 

 

Year 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051 2052 2053 

TRB ($22/23) 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 858.98 

Increase (%) - - - - - - - - - - - - - - - - 
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Sewer: Run 11- Sewer price path based on outcomes from runs 1 - 9   

Variable changed: 
Cash and investments minimum of $10,000,000 
Increase in operational spending of $500,000 per year 

Details 

This includes: 

• Spending for ‘The Everyday Scenario’ 

• Expansion of recycled water for unrestricted public access at Taree Rec Grounds 

Comments 

1- The purpose of this was to model Council’s preferred price path for sewer keeping a minimum cash and investments of 
$10,000,000 (this level of reserves was provided by Council’s Manager of Finance). This scenario introduced a TRB decrease for 
sewer in the same years that an increase for water is experienced. A 3% decrease was adopted for the first five steps (from 24/25 
to 28/29) and a 2% decrease was adopted for the final three steps (from 32/33 to 34/35). This was selected to give a positive cash 
and investments across the 30 years.   

2- This run demonstrates that holding sewer fees and charges steady (not increasing with inflation) during the years that water fees 
and charges will be slightly increased (as shown below) is affordable (refer to Table 3 - Comparison of TRB for preferred water 
and sewer price paths). 

3- This run demonstrates that operational cost increases of up to $500k per year are affordable.  Increases in operational spending 
may be required due to the need for additional resources, increased chemical or energy costs, etc. 
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